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REPLY TO:
Budit Iisicon Office
P, 0, bBox 8153

. 8. W, Btation
W.shington, D, C.

3 November 1955
SUBJECT: Bvalustion R view of ECP-1 under

Contract AF _3(65,)-1284  (FH- 7332)
Airborne Instruments Labeor fory

g Dzer Pari, New York
TO :  Contracting Officer

REF ATL Proposal BCP#1940-1, dated 22 October 1965

1. A review has been made, to the extent deemed neceosary,
of the combructor's cost proposal for an EMR Toot Module. Thi. review
consisted of an sxamination of the underlying data in cupport of the
proposed labor rate., overhead rate., material pricing, travel and
other direct costs. The direct labor hours, material requirements, the
necessity for the proposed truvel and overtime hours, are referred for
evaluation by technical personncl.

2, A sumsry of the contractor's proposal by elem-nt of
cost and the auditor's recommendations are as follows:

Por Auditor’s
Contractor's Recommended Ref
Proposal Reduckion Notes

Direct Lsbor - Enzineering ~$ -0-

Direct Labor - Manufachburing 0= X
 Engineering Burden 10h%, 143 b
LMendfactiying Burden A 2035 b

Raw and Purchased M:terial 359 @

Truvel and subsicbunce d

Overtime Premlum e

Packaging ond shipping f

Subtotal (G5
G&A 5% 84 b
Tot .1 Cout § ’i’gz
Fee requ:sted 4,
_Total (i’roposal -
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Re,;t‘ . Notes;

z, - Direct Labor:

The hourly lebor rabes uced to extend the vcutimebed
labor hourg arc consldered seceptable for the purpose: of this report
only. A cempurison wus made of the proposed composite rates used in
cach labor clasc, with the actuwl incurred $o date rute: on the 19ML/1Gh:
program, =ince performunce of the ubgect effort will be porformed by the
came department, This compurison ascerfained the rea:onsblene:s of the
proposed hourly rate:, Attached as Exhibit A, is the contructor’s break-
down of the dlrect lubor hours by clacs of lebor and effort, which is
pffored a: & gulde for evaluating the evtim. ted labor hours.

b, Burden: and G & A

The auditor guestlon: the contractor's proposed burden
and G & A rates, Bince effort under the subject ECP will be performed
during the calendar yeer 19C5, it is the opinion that the bid rates
should fairly reflect the conbruckor'e cuperience. A review of the
contructor's book rate. for the nine month: ended 30 September 1965
indicated that the proposed burden and G & A rates may be excesgive,
Therefore, the auditor surcests the following recommendations Tor w
reduction in rates and costes to reflect anbicipated year-end rutes,

Engrineerdn: Monufacturing 18
Burden Burden
Rate Por Contructorts Proposel 104% W 5%
Rates Per Auditor 10:% ‘?’lﬁ 4
Per cent of Rote Questioned c.ﬁ % .l"é
Burden Buause Per Proposal $o,00 $ 1,98
Rete Qu-stioned — 1%

Cost Questioned Bared on § »llb 2 =0 , 5 3=

Rate Roduction

Burden Base Couts Ques;stion:d P 05
8 & A Questioned @ .49 $ 52
Totul G & A Questioned ($:2 + $52) $ Oh
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¢. Raw and Purchussd Material:

The contractor's proposed purchased parts were verified
to yender quotes and prior buy. of like ltems, The extentions and
additions of the bill of materials were verified. No excepiions were
noted, but the applicubility of the proposed purchased parts to th
procured equipment and the frequency of use should be evaluated by
technicnl personnel,

The cost questioned of $359 represents the auditor's
exception to & 10% shrinkage factor .pplied to the totul estimated costs
of the raw and purchised materiul:. The contrector has no historical
data to support this percentage.

4, Travel and Subaistggce

The contractor proposed two three-duy trips to the
West Coust @ $416 or $8:2. The costs ropresent round-trip tourist ir
fare of $305, subsistance at $:5 per day and $6 for travelitc the airport.
The auditor considers the costs acceptible, but recommends for further
eonsideration of technical representative the necessity for the two trips.

e, Overtim: Premium

The contractor's estimute for overtime premium is ba:sed
on spplication of a 10% fuctor applied to the total estimated howrs for
lsbor classes VI, VII, VIII, and IX, and priced at one half of the
hourly rate for these clarses, The necesgsity of the overtime hours are
referred to for further consideration of a technical representetive. The
following represents the contractor's computation of overtime premium
costs:

Total Estimated

0, T, Premium O, T, Premium Totul

Lebor Hourly Hours, Per Hours 10% of Rate & of Overtime Premium
glacs  Rate Proposal Estim:ted Hours Hourly Rate Per Propos:l
vio $3.70 $ 550 55 $1.85 $102
Vi 327 1520 150 1.63 245
VIII  2.80 1060 110 1.40 154
X 2.33 80 10 1.17 iz
43
£. Packeging :nd Shipping

No oxceptions noted.
g, Fee

The contractor has requesbed a fee buied on 8%, of the
estim:ted costs.
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SIGNED

E’ WILLIAM F, EDWARDS
Auditor Gener.l Rupresent.tive (APL)
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. g mg lech.  Dftg. ‘&nop . A
Structure cowrs 50 | 200 -

gabtmet ¢ . 100 200 . 200

'Pwr. mnuipawu L e B . L
& Xnsty ¢ 100 . 80 - %o

" “.»5

‘Air'v"a'lve.n"'&-“.-"?'rf - o -
Flowmeters . 100 20 100 C.

u&x/meotrmms ‘100 - 120 - 20 120 160

bl

Nav Simlamm | 80 ey 20 60 40
Status Imp Dm'ver ' -

Qutput 450 ko 20 60 100
Wire & Cable 80 100 4o 300
AssYs 8. Quipodn 100 80 2lo 560 80

Total Hours 650 450 460 1290 920

‘Admin - Type réxiorts and Proceed, m 40 hra,
P&B. 3Pei. 2Men 1/2wk. = 40 hre,

Wt t
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#4
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#6
#1
#8

#1
#2
#3

Flash Report

S

EMR

INITIAL
CONTRACT DATES

9/1/65
11/1
1/1/66
3/1
5/1
6,/30

AGE

INITIAL
CONTRACT DATES

9/1/65
11/1

1/1/4’@(,,

_CPC

INITIAL
CONTRACT DATES

7/31

Total Processing 12/31
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27 July 1965

PROJECTED
DELIVERY DATES

9/10
11/19
1/15/66
3/15
5/15
6/30

PROJECTED
DELIVERY DATES

11/19
1/15 [t

3/15 F*Cciphwwﬁq/

G?[BO St j;nuw:ﬁ

PROJECTED
DELIVERY DATES

10/20

12/31
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